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0,125,7<�67$7(0(17��RI�WKH�,63�DQG�&RQQHFWLYLW\�3URYLGHUV�&RQVWLWXHQF\��WKH�
,QWHOOHFWXDO�3URSHUW\�&RQVWLWXHQF\�DQG�WKH�%XVLQHVV�&RQVWLWXHQF\�

���0D\������

�

$%287�7+(�&2167,78(1&,(6�/2'*,1*�7+,6�67$7(0(17�

7KLV�0LQRULW\�6WDWHPHQW�LV�PDGH�E\�WKH�,63�DQG�&RQQHFWLYLW\�3URYLGHUV�&RQVWLWXHQF\��WKH�
,QWHOOHFWXDO�3URSHUW\�&RQVWLWXHQF\�DQG�WKH�%XVLQHVV�&RQVWLWXHQF\��2XU�FRQVWLWXHQFLHV�UHSUHVHQW�
GLYHUVH�LQWHUHVWV�LQ�WKH�J7/'�VSDFH���

Ɣ ,63�DQG�&RQQHFWLYLW\�3URYLGHUV�&RQVWLWXHQF\��³7KH�,QWHUQHW�6HUYLFH�3URYLGHUV�DQG�
&RQQHFWLYLW\�3URYLGHUV��,63&3��RSHUDWH�,QWHUQHW�EDFNERQH�QHWZRUNV�DQG�RU�SURYLGH�
DFFHVV�WR�,QWHUQHW�DQG�UHODWHG�VHUYLFHV�WR�(QG�8VHUV��7KH\�DUH�NH\�SOD\HUV�RI�WKH�
,QWHUQHW�DQG�KDYH�DQ�HVVHQWLDO�UROH�LQ�LWV�VWDELOLW\�DQG�GHYHORSPHQW�´�
��KWWSV���ZZZ�LVSFS�LQIR����

Ɣ ,QWHOOHFWXDO�3URSHUW\�&RQVWLWXHQF\��³7KH�,QWHOOHFWXDO�3URSHUW\�&RQVWLWXHQF\��,3&��
UHSUHVHQWV�WKH�YLHZV�DQG�LQWHUHVWV�RI�WKH�LQWHOOHFWXDO�SURSHUW\�FRPPXQLW\�ZRUOGZLGH�DW�
,&$11��ZLWK�D�SDUWLFXODU�HPSKDVLV�RQ�WUDGHPDUN��FRS\ULJKW��DQG�UHODWHG�LQWHOOHFWXDO�
SURSHUW\�ULJKWV�DQG�WKHLU�HIIHFW�DQG�LQWHUDFWLRQ�ZLWK�'RPDLQ�1DPH�6\VWHPV��'16��´�
��KWWSV���ZZZ�LSFRQVWLWXHQF\�RUJ����

Ɣ %XVLQHVV�&RQVWLWXHQF\��³7KH�%XVLQHVV�&RQVWLWXHQF\��%&��LV�WKH�YRLFH�RI�FRPPHUFLDO�
,QWHUQHW�XVHUV�ZLWKLQ�,&$11«´���KWWSV���ZZZ�EL]FRQVW�RUJ����

2XU�FRQVWLWXHQFLHV�DUH�DGPLQLVWUDWLYHO\�JURXSHG�WRJHWKHU�DV�WKH�&RPPHUFLDO�6WDNHKROGHUV�
*URXS�ZLWKLQ�WKH�*162�&RXQFLO�VWUXFWXUH���KWWSV���JQVR�LFDQQ�RUJ�HQ�DERXW�FRXQFLO ����

�

,1752'8&7,21�$1'�%$&.*5281'�

7KH�,63�DQG�&RQQHFWLYLW\�3URYLGHUV�&RQVWLWXHQF\��WKH�,QWHOOHFWXDO�3URSHUW\�&RQVWLWXHQF\�DQG�
WKH�%XVLQHVV�&RQVWLWXHQF\�WRJHWKHU�VXEPLW�WR�WKH�$757��WKLV�0LQRULW\�6WDWHPHQW�WR�IRUPDOO\�
UHFRUG�RXU�VKDUHG�SRVLWLRQV�RQ�WKH�PHWKRGRORJ\�DQG�UHFRPPHQGDWLRQV�RI�WKH�$757��5HSRUW��,Q�
SDUWLFXODU��ZH�ORGJH�WKLV�0LQRULW\�6WDWHPHQW�WR�KLJKOLJKW�ZKHUH�RXU�YLHZV�GLIIHU�IURP�WKH�
FRQFOXVLRQV�DQG�UHFRPPHQGDWLRQV�PDGH�E\�WKH�$757����

��



326,7,216�2)�7+(�,63&3��,63�DQG�%&��

2XU�FRQVWLWXHQFLHV�ZLVK�UHVSHFWIXOO\�WR�UHFRUG�RXU��ODFN�RI�VXSSRUW�IRU�DQG�RU�GLVDJUHHPHQW�
ZLWK��WKH�IROORZLQJ�SRLQWV�UHODWLQJ�WR�RU�DULVLQJ�IURP�WKH�$757��)LQDO�5HSRUW�RI�0D\��������

�� )XQGDPHQWDO�GLIIHUHQFHV�EHWZHHQ�WKH�)LQDO�5HSRUW�DQG�WKH�'UDIW�5HSRUW�ODFN�DGHTXDWH�
H[SODQDWLRQ�DQG�RSSRUWXQLW\�IRU�FRPPXQLW\�LQSXW���

D� ([SODQDWLRQV�IRU�IXQGDPHQWDO�GLIIHUHQFHV�EHWZHHQ�WKH�)LQDO�DQG�'UDIW�
5HSRUWV�KDYH�RQO\�EHHQ�UHOXFWDQWO\�SURYLGHG���7KH�5HYLHZ�7HDP�KDV�IDLOHG�WR�
SURDFWLYHO\�SURYLGH�H[SODQDWLRQV�IRU�WKH�VLJQLILFDQW�GLIIHUHQFHV�EHWZHHQ�WKH�)LQDO�
5HSRUW�DQG�WKH�'UDIW�5HSRUW��2Q���0D\�������RXU�FRQVWLWXHQFLHV�VXEPLWWHG�DQ�
XUJHQW�UHTXHVW�WKURXJK�RXU�$757��UHSUHVHQWDWLYH�PHPEHUV�VHHNLQJ�H[SODQDWLRQV�
IRU�WKHVH�GLIIHUHQFHV��3ULRU�WR�WKDW�SRLQW��WKH�$757��DSSHDUV�QRW�WR�KDYH�VHHQ�WKH�
YDOXH�RI�RU�QHHG�IRU�LQIRUPLQJ�WKH�FRPPXQLW\�RI�WKHLU�UDWLRQDOHV�IRU�WKHVH�
VLJQLILFDQW�GLIIHUHQFHV���

E� 7KH�FRPPXQLW\�KDV�QRW�EHHQ�JLYHQ�DQ�DGHTXDWH�RSSRUWXQLW\�WR�UHIOHFW�DQG�
SURYLGH�LQSXW�RQ�WKH�H[SODQDWLRQV�SURYLGHG��QRU�XSRQ�WKH�$757��)LQDO�
5HSRUW�DQG�5HFRPPHQGDWLRQV���2Q���0D\�������RXU�FRQVWLWXHQFLHV�VXEPLWWHG�
DQ�XUJHQW�UHTXHVW�WKURXJK�RXU�$757��UHSUHVHQWDWLYH�PHPEHUV�WKDW�WKH�$757�
SXEOLVK�LQ�IXOO�DQG�SURYLGH�WLPH�IRU�WKH�FRPPXQLW\�WR�UHYLHZ�WKH�)LQDO�5HSRUW�DQG�
WKH�57
V�H[SODQDWLRQV�IRU�WKH�VLJQLILFDQW�GLIIHUHQFHV�EHWZHHQ�WKH�'UDIW�DQG�)LQDO�
5HSRUWV��2QH�ZHHN��WKHQ�H[WHQGHG�WR�WZR�ZHHNV���LV�JURVVO\�LQDGHTXDWH��
SDUWLFXODUO\�ZKHQ�PDQ\�LQ�WKH�FRPPXQLW\�DUH�ZRUNLQJ�UHPRWHO\�LQ�WKH�IDFH�RI�
&29,'����UHVWULFWLRQV��7KH�FRPPXQLW\�VWLOO�UHTXLUHV�WLPH�WR�UHIOHFW�XSRQ�WKH�
DSSURSULDWHQHVV�RI�UHTXHVWLQJ�DQ�DGGLWLRQDO�SXEOLF�FRPPHQW�SHULRG�WR�DGGUHVV�
WKHVH�VLJQLILFDQW�GLIIHUHQFHV��:H�DSSUHFLDWH�WKDW�FRQFHUQV�RI�WKLV�QDWXUH�ZHUH�
DFNQRZOHGJHG�ODVW�ZHHN�E\�WKH�$757��%RDUG�/LDLVRQ��/HyQ�6iQFKH]� ���

F� 7KH�FRPPXQLW\�KDV�QRW�EHHQ�JLYHQ�DQ�DGHTXDWH�RSSRUWXQLW\�WR�GUDIW�
PLQRULW\�VWDWHPHQWV ���$JDLQ��RQ���0D\�������RXU�FRQVWLWXHQFLHV�VXEPLWWHG�DQ�
XUJHQW�UHTXHVW�WKURXJK�RXU�$757��UHSUHVHQWDWLYH�PHPEHUV�WKDW�WKH�$757�

��&RPPHQWV�RI�%RDUG�/LDLVRQ�WR�$757���/HyQ�6iQFKH]��RQ���0D\������FDOO�
KWWSV���FRPPXQLW\�LFDQQ�RUJ�GLVSOD\�DWUW�0HHWLQJ���������&���0D\������#�����$���87&"SUHYLH
Z ���������������������7UDQVFULSWB$757����3OHQDU\��B��0D\�����SGI���DW�SDJH������QRWLQJ�³WKDW�
WKHUH�DUH�VLJQLILFDQW�GLIIHUHQFHV�EHWZHHQ�WKH�UHFRPPHQGDWLRQV�WKDW�ZH�DUH�LQFOXGLQJ�LQ�WKH�ILQDO�UHSRUW�
DQG�ZKDW�ZDV�FRPPHQWHG�E\�WKH�FRPPXQLW\��6R�WKLV�PLJKW�EH�DQ�LVVXH�DW�WKH�WLPH�WKH�ERDUG�FRQVLGHUV�
WKH�UHSRUW��DQG�ZKDW�,
P�KHDULQJ�LV�WKDW�WKHUH�LV�VRPH�GHVLUH�WR�IXUWKHU�HQJDJH�ZLWK�WKH�FRPPXQLW\�VR�WKDW�
WKH\�DUH�DEOH�WR�FRPPHQW�RQ�WKHVH�UHFRPPHQGDWLRQV�VLQFH��DJDLQ��WKH\�VHHP�WR�EH�VLJQLILFDQWO\�GLIIHUHQW�
IURP�WKRVH�LQ�ZKLFK�WKH\�ZHUH�DEOH�WR�FRPPHQW�GXULQJ�WKH�SXEOLF�FRPPHQW�SHULRG��6R�,�MXVW�ZDQW�WR�IODJ�
WKLV�EHFDXVH�LW�PLJKW�EH�DQ�LVVXH�ZKHQ�WLPH�FRPHV�IRU�WKH�ERDUG�WR�FRQVLGHU�WKHVH�UHFRPPHQGDWLRQ��$QG�
,�GRQ
W�NQRZ�LI�WKLV�FDOOV�IRU�DQ\�SXEOLF�FRPPHQW�DV�'DQLHO�LV�VLJQDOLQJ��EXW�FHUWDLQO\��WKHUH�QHHGV�WR�EH�
VRPH�VRUW�RI�HQJDJHPHQW�ZLWK�WKH�FRPPXQLW\�VR�WKDW�WKH\�DUH�XSGDWHG�RQ�WKHVH�FKDQJHV�DQG�WKH\�DUH�
DEOH�PD\EH�WR�FRPPHQW�RQ�WKLV��RU�DW�OHDVW�EH�DZDUH�RI�WKHVH�GLIIHUHQFHV��DQG�WKHQ�WKH�ERDUG�LV�DEOH�WR�
FRQVLGHU�ULJKWIXOO\�WKHVH�UHFRPPHQGDWLRQV�´�:H�QRWH�IRU�DFFXUDF\�DQG�FRPSOHWHQHVV�WKDW�/HyQ�6iQFKH]�
IXUWKHU�H[SODLQHG��DW�SDJH����RI�WKH�WUDQVFULSW��WKDW�KLV�³IODJJLQJ��WKLV��LVVXH��GRHV��QRW�HTXDWH�WR�PH�
UHTXHVWLQJ�RU�SXVKLQJ�IRU�DQRWKHU�SXEOLF�FRPPHQW�SHULRG��MXVW��WR��EH��FOHDU�´�

��



SURYLGH�DGGLWLRQDO�WLPH�IRU�PLQRULW\�RSLQLRQV�WR�EH�GUDIWHG��$JDLQ��RQH�ZHHN�LV�QRW�
DGHTXDWH�WR�DFKLHYH�WKLV��WKH�ODVW�PRPHQW�DGGLWLRQ�RI�D�IXUWKHU�ZHHN�KDV�EHHQ�
KHOSIXO�EXW�QHYHUWKHOHVV�KDV�UHVXOWHG�LQ�D�UXVKHG�HIIRUW�RQ�RXU�SDUWV�WR�SURGXFH�
WKLV�VWDWHPHQW���

�� 7KH�$757��)LQDO�5HSRUW�UHFRPPHQGDWLRQV�RI�6HFWLRQ����$VVHVVPHQW�RI�3HULRGLF��QRZ�
6SHFLILF��DQG�2UJDQL]DWLRQDO�5HYLHZV��KDYH�QRW�EHHQ�DGHTXDWHO\�MXVWLILHG��6SHFLILF�DQG�
2UJDQL]DWLRQDO�5HYLHZV�DUH�WKH�RQO\�SUDFWLFDO�DFFRXQWDELOLW\�PHFKDQLVPV�UHPDLQLQJ��DQG�
WKH\�VKRXOG�QRW�EH�FXUWDLOHG��7KH�IROORZLQJ�DUH�SRLQWV�RI�SDUWLFXODU�FRQFHUQ�EHFDXVH�WKH\�
XQGHUPLQH�WKH�UHFRPPHQGDWLRQV�UHDFKHG�E\�WKH�$757����

D� 7KH�VXVSHQVLRQ�RI�665�5HYLHZV�EHFDXVH�665��KDV�QRW�\HW�FRPSOHWHG�LWV�
ZRUN ���*LYHQ�WKDW�VHFXULW\�DQG�VWDELOLW\�DUH�NH\�WR�,&$11¶V�PLVVLRQ��WUDQVSDUHQF\�
WKURXJK�GLVFORVXUH�RI�WKH�HYLGHQFH�DQG�DQDO\VLV�WKDW�WKH�$757��UHOLHG�XSRQ�WR�
FRPH�WR�WKLV�FRQFOXVLRQ�LV�FDOOHG�IRU���3RVWSRQLQJ�WKH�GHFLVLRQ�RQ�ZKHQ�DQG�LI�DQ\�
IXWXUH�665�5HYLHZ�PLJKW�WDNH�SODFH�XQWLO�WKH�FRQFOXVLRQ�RI�$757��HIIHFWLYHO\�
PHDQV�WKDW�GHFLVLRQ�LV�SXVKHG�RII�XQWLO������DW�WKH�HDUOLHVW��XQOHVV�WKH�%RDUG�
RYHUUXOHV�WKH�$757��UHFRPPHQGDWLRQ�� �

E� 5HPRYLQJ�5'6�5HYLHZV ���7KH�)LQDO�5HSRUW�VWDWHV�WKDW�WKH�ZRUN�RI�WKH�(3'3�ZLOO�
FOHDUO\�LPSDFW�WKH�QHHG�IRU�5'6�5HYLHZV��:H�UHTXHVW�WKDW�WKH�$757��SURYLGH�
JUHDWHU�FODULW\�E\�LGHQWLI\LQJ�SUHFLVHO\�ZKLFK�SDUW�RI�(3'3¶V�ZRUN�WKH\�DUH�
UHIHUULQJ�WR��:H�QRWH�WKDW�WKH�3KDVH���'UDIW�5HSRUW�DQG�LWV�$GGHQGXP�PDNH�QR�
UHIHUHQFH�WR�5'6�5HYLHZV��

F� /DFN�RI�FRPPXQLW\�VXSSRUW�IRU�WKH�SURSRVHG�³+ROLVWLF�5HYLHZ �́���7KH�
SURSRVHG�³+ROLVWLF�5HYLHZ´�FRQVWLWXWHV�RQH�RI�WKH�PRVW�VLJQLILFDQW�FKDQJHV�
SURSRVHG�E\�WKH�)LQDO�5HSRUW��7KLV�UHFRPPHQGDWLRQ�LV�PDGH�LQ�WKH�IDFH�RI�FULWLFDO�
LQSXW�IURP�SXEOLF�FRPPHQW�VXEPLVVLRQV�RSSRVLQJ�WKH�VXJJHVWLRQ��XLEX�7TIGMJMGǧ
ERH�3VKERM^EXMSREP�6IZMI[W�WLSYPH�FI�WGEPIH�FEGO� ��$�FKDQJH�RI�WKLV�PDJQLWXGH��

FDQQRW�VLPSO\�EH�SXW�WR�WKH�,&$11�%RDUG�ZLWKRXW�IXOVRPH�H[SODQDWLRQ�DQG�
RSSRUWXQLW\�IRU�WKH�FRPPXQLW\�WR�EHWWHU�XQGHUVWDQG�KRZ�WKHLU�TXHVWLRQV�DQG�
FRQFHUQV�UDLVHG�LQ�SXEOLF�FRPPHQW�VXEPLVVLRQV�KDYH�EHHQ�WDNHQ�LQWR�DFFRXQW��
7KLV�LGHD�DSSHDUV�WR�KDYH�RULJLQDWHG�ZLWK�D�VLQJOH�SXEOLF�FRPPHQW�VXEPLVVLRQ�
PDGH�LQ�D�SHUVRQDO�FDSDFLW\�E\�RQH�RI�WKH�&R�&KDLUV�RI�WKH�$757���ZKR�
³SURSRVH>G@�FRQVLGHUDWLRQ�RI�D�IXOO�UHGHVLJQ�RI�WKH�QDWXUH�RI�WKH�5HYLHZV�3URJUDP�
WR�SHUPLW�D�FRQWLQXRXV�LPSURYHPHQW�SODQ�LQFOXVLYH�RI�D�SDWWHUQ�RI�PRUH�UHJXODU��
VKRUWHU��VPDOOHU�KLJKO\�IRFXVVHG�tQWHUQDO�UHYLHZV�DXGLWV��H[DPLQDWLRQV��OHVV�
IUHTXHQW�ZLGHU�UDQJLQJ�RU�,&$11�+ROLVWLF�5HYLHZ�DQG�RFFDVLRQDO�([WHUQDO�RU�
,QGHSHQGHQW�([DPLQDWLRQ�DXGLW�UHYLHZ�PHWKRGRORJLHV�EHLQJ�GHSOR\HG´�
��KWWSV���PP�LFDQQ�RUJ�SLSHUPDLO�FRPPHQWV�VWUHDPOLQLQJ�RUJ�UHYLHZV�SURSRVDO���D
SU���DWWDFKPHQWV������������E��E�F�&/23XEOLF&RPPHQWRQ6WUHDPOLQLQJ2UJDQ
LVDWLRQDO5HYLHZV������SGI����7UDQVSDUHQF\�DQG�DFFRXQWDELOLW\�UHTXLUH�WKDW�WKH�

���7II��JSV�I\EQTPI��&'�TYFPMG�GSQQIRX�WYFQMWWMSR�EXǧ
LXXTW���QQ�MGERR�SVK�TMTIVQEMP�GSQQIRXW�WWV��VX�HVEJX�VITSVX���NER���EXXEGLQIRXW�����������J�
��I���&'GSQQIRXSR776�6ITSVX������THJž�ǧ�

��



HYROXWLRQ�RI�WKLV�LGHD�IURP�D�SHUVRQDO�SXEOLF�FRPPHQW�VXEPLVVLRQ�WR�WKH�)LQDO�
5HSRUW�EH�H[SODLQHG�DQG�GRFXPHQWHG�LQ�WKH�$757��)LQDO�5HSRUW��

G� $Q�H[SODQDWLRQ�LV�UHTXLUHG�WR�GLVFORVH�KRZ�µFRQVHQVXV¶�KDV�EHHQ�
GHWHUPLQHG�RQ�6HFWLRQ���UHFRPPHQGDWLRQV�DQG�ZKDW�HYLGHQFH�DQG�DQDO\VLV�
WKH�$757��KDV�UHOLHG�XSRQ�LQ�UHDFKLQJ�WKHVH�UHFRPPHQGDWLRQV ���7KH�
FRQFHUQV�RXWOLQHG�DERYH��FRXSOHG�ZLWK�WKH�LGHQWLILHG�LQFRQVLVWHQFLHV�LQ�WKH�
([SODLQLQJ�'LIILFXOW�,VVXHV�GRFXPHQW��VHH�SRLQW���EHORZ��ZDUUDQW�D�GHWDLOHG�
H[SODQDWLRQ�E\�$757��DV�WR�KRZ�WKH�GHVLJQDWLRQ�RI�µFRQVHQVXV¶�IRU�WKHVH�
UHFRPPHQGDWLRQV�ZDV�GHWHUPLQHG��:LWKRXW�WKLV��WUDQVSDUHQF\�DQG�DFFRXQWDELOLW\�
DUH�ODFNLQJ��

�� 7KH�([SODLQLQJ�'LIILFXOW�,VVXHV�GRFXPHQW�LV�XQWLPHO\�DQG�XQGHUPLQHV�FRPPXQLW\�WUXVW�
DQG�FRQILGHQFH�LQ�WKH�$757��)LQDO�5HSRUW�DQG�UHFRPPHQGDWLRQV���

D� 7KH�([SODLQLQJ�'LIILFXOW�,VVXHV�GRFXPHQW�LV�D�UXVKHG�DQG�ODVW�PLQXWH�
DWWHPSW�WR�MXVWLI\�WKH�$757�¶V�RXWFRPHV ���7KH�&6*�LV�DZDUH�WKDW�RQ���0D\�
�����D�GRFXPHQW�HQWLWOHG�³([SODLQLQJ�'LIILFXOW�,VVXHV´�ZDV�VKDUHG�ZLWK�$757��
PHPEHUV��7KH�FRPPXQLW\�KDV�EHHQ�JLYHQ�RQO\�RQH�ZHHN�WR�FRPPHQW�RQ�WKLV�
ODVW�PLQXWH�SXEOLFDWLRQ��WKH�RULJLQV�RI�ZKLFK�DUH�XQFOHDU��

E� 7KH�SXUSRVH�RI�WKH�([SODLQLQJ�'LIILFXOW�,VVXHV�GRFXPHQW�LV�XQFOHDU ���7KH�
&6*�XQGHUVWDQGV�WKDW�WKLV�GRFXPHQW�ZLOO�QRW�IRUP�SDUW�RI�$757�¶V�)LQDO�5HSRUW��
:KDW�SXUSRVH�GRHV�WKLV�GRFXPHQW�WKHUHIRUH�VHUYH"� �

F� 7KH�([SODLQLQJ�'LIILFXOW�,VVXHV�GRFXPHQW�DSSHDUV�WR�PLVFKDUDFWHUL]H�SXEOLF�
LQSXW���:KLOH�DGHTXDWH�WLPH�KDV�QRW�EHHQ�SURYLGHG�WR�H[DPLQH�WKLV�GRFXPHQW�LQ�
GHWDLO��ZH�KDYH�LGHQWLILHG�VHYHUDO�PLVFKDUDFWHUL]DWLRQV�RI�SXEOLF�LQSXW�LQ�WKLV�
GRFXPHQW��:H�EHOLHYH�WKDW�WUDQVSDUHQF\�DQG�DFFRXQWDELOLW\�DUH�QRW�VHUYHG�LI�
WKHVH�DUH�QRW�IRUPDOO\�GRFXPHQWHG��
L� 7KH�SRVLWLRQV�RI�WKH�1&6*�DSSHDU�WR�KDYH�EHHQ�RYHUORRNHG���7KH\�DUH�

FDSWXUHG�KHUH�LQ�WKLV�VSUHDGVKHHW�
��KWWSV���GRFV�JRRJOH�FRP�VSUHDGVKHHWV�G��'(]5<:�'T4.,�+:��,1'E
B,/(5'22YF�4\�IKI=$*�F�HGLW�JLG ���������� ����7KH�1&6*�VXSSRUWV�
2SWLRQ����DQG�YHU\�FOHDUO\�RSSRVHV�2SWLRQ����

LL� &RPPHQWV�RI�+HDWKHU�)ODQDJDQ�DUH�DOVR�RYHUORRNHG�EXW�FOHDUO\�UHODWH��LQ�
SDUW��WR�2SWLRQ����

LLL� 7KH�5\6*�SRVLWLRQ�RQ�2SWLRQ���LV�PLVFKDUDFWHUL]HG�DV�³'RHV�QRW�VXSSRUW�
EHFDXVH�LW�LV�QRW�GLIIHUHQW�HQRXJK´��%\�FRQWUDVW��WKH�5\6*�RSSRVHG�
2SWLRQ���DV�QRW�UHSUHVHQWLQJ�D�VLJQLILFDQW�GHSDUWXUH�IURP�WKH�VWDWXV�TXR��
2Q�UHDGLQJ�WKH�UHVW�RI�WKH�FRPPHQW��LW�LV�FOHDU�WKDW�5\6*�GRHV�QRW�
VXSSRUW�2SWLRQ����QRW�EHFDXVH�LW�GRHV�QRW�JR�IDU�HQRXJK�EXW�EHFDXVH�LW�
JRHV�WRR�IDU��L�H��2SWLRQV���DQG���DSSHDU�WR�EH�³VRPHZKDW�H[WUHPH�
DOWHUQDWLYHV´��ZLWK�WKH�5\6*�IDYRXULQJ�D�³PLGGOH�SDWK��ZKHUH�WKH�V\VWHP�
RI�2UJDQL]DWLRQDO�DQG�6SHFLILF�5HYLHZV�FRXOG�EH�LPSURYHG�ZLWKRXW�D�
GUDVWLF�RYHUKDXO�´��7KH\�DOVR�UHIHU�WR�DQG�VXSSRUW�66$&�FRPPHQWV�
TXRWHG�LQ�WKH�,QLWLDO�5HSRUW�ZKLFK�SURSRVHG�D�VHULHV�RI�SRWHQWLDO�
LPSURYHPHQWV���7KRVH�66$&�VXJJHVWLRQV�ZHUH�VHHPLQJO\�

��



GLVFRXQWHG�UHMHFWHG�E\�WKH�57�IURP�WKH�RXWVHW��VLQFH�DOWKRXJK�UHIHUUHG�WR�
LQ�WKH�,QLWLDO�5HSRUW�QR�H[SODQDWLRQ�ZDV�JLYHQ�DV�WR�ZK\�WKH�57�SURSRVHG�
WZR�HQWLUHO\�GLIIHUHQW�RSWLRQV��

LY� 7KH�66$&�SRVLWLRQ�RQ�2SWLRQ���LV�DOVR�VRPHZKDW�PLVFKDUDFWHUL]HG�±�WKH�
66$&�GRHV�LQGHHG�RSSRVH�2SWLRQ����EXW�LW�LV�QRW�VWULFWO\�DFFXUDWH�WR�UHIHU�
WR�WKHLU�SRVLWLRQ�DV�SUHIHUULQJ�WKH�VWDWXV�TXR���

Y� 6RPH�JURXSV��VXFK�DV�WKH�%RDUG�DQG�WKH�%&��KDYH�SRVLWLRQV�WKDW�DUH�
PRUH�QXDQFHG�WKDQ�D�VLPSOLVWLF�VXSSRUW�GRHV�QRW�VXSSRUW�VWDQGDUG�DOORZV��
HYHQ�ZLWK�WKH�LQFOXVLRQ�RI�ZRUGLQJ�OLNH�³ZDQWV�PRUH�GHWDLOV´��7KH�%RDUG��
IRU�H[DPSOH��VXSSRUWV�³WKH�GLUHFWLRQ�RI�2SWLRQ��´�EXW�KDV�H[SUHVVHG�WKH�
PRUH�QXDQFHG�SRVLWLRQ�WKDW�LWV�PHPEHUV�IHHO�WKDW�WKHUH�LV�PXFK�PRUH�
ZRUN�WR�EH�GRQH��

�� &RQFHUQV�DERXW�WKH�WUDQVSDUHQF\�RI�WKH�$757�¶V�ZRUNLQJ�PHWKRGRORJ\�KDYH�EHHQ�
UDLVHG�EXW�UHPDLQ�XQDGGUHVVHG���SDUWLFXODUO\�FRQFHUQLQJ�LQ�D�UHYLHZ�RI�DFFRXQWDELOLW\�DQG�
WUDQVSDUHQF\��

D� 'RFXPHQWHG�FRQFHUQV�DERXW�WKH�57¶V�XVH�RI�6N\SH�FKDQQHOV�KDYH�QRW�
EHHQ�DGGUHVVHG���7KH�,3&�IODJJHG�LQ�LWV�SXEOLF�FRPPHQW�VXEPLVVLRQ�RI����
'HFHPEHU������FRQFHUQV�DERXW�WKH�XVH�RI�6N\SH�FKDQQHOV�E\�WKH�$757���7KLV�
FRQFHUQ�KDV�QRW�\HW�EHHQ�DGGUHVVHG� �7KH�&6*�VXJJHVWV�WKDW�KDG�$757��IXOO\��

XWLOLVHG�SXEOLF�PDLOLQJ�OLVWV��OLNH�DOO�RWKHU�UHYLHZ�WHDPV��RXU�FRQVWLWXHQFLHV�FRXOG�
KDYH�KDG�DQ�RSSRUWXQLW\�WR�SURSHUO\�WUDFN�$757�¶V�ZRUN�DQG�SURYLGH�IHHGEDFN�
DQG�LQSXW�LQ�D�PRUH�WLPHO\�PDQQHU��

E� 7KH�57¶V�SURFHVV�RI�FRQVLGHULQJ�FRPPXQLW\�IHHGEDFN�LV�XQGRFXPHQWHG�RU�
LQFRPSOHWH���$757��DSSHDUV�WR�KDYH�VWDUWHG�D�GHWDLOHG�DSSURDFK�
��KWWSV���GRFV�JRRJOH�FRP�VSUHDGVKHHWV�G��'(]5<:�'T4.,�+:��,1'EB,/(5'
22YF�4\�IKI=$*�F�HGLW�JLG ���������� ���WR�FRQVLGHULQJ�IHHGEDFN��EXW�WKDW�WKH�
GRFXPHQW�UHPDLQV�LQFRPSOHWH��7KH�&6*�LV�XQFOHDU�RQ�ZKHWKHU�WKLV�LV�EHFDXVH�
DQRWKHU�DSSURDFK�ZDV�DGRSWHG�RU�EHFDXVH�WKH�ZRUN�LWVHOI�ZDV�DEDQGRQHG��

�� $QQH[�%�KDV�QRW�EHHQ�SURYLGHG�WR�WKH�FRPPXQLW\�IRU�FRPPHQW��7KH�)LQDO�5HSRUW�PDNHV�
���UHIHUHQFHV�WR�DQ�$QQH[�%��ZKLFK�KDV�QRW�EHHQ�SURYLGHG�IRU�WKH�SXUSRVH�RI�GHYHORSLQJ�
WKLV�0LQRULW\�6WDWHPHQW��

,Q�FRQFOXVLRQ��RXU�FRQVWLWXHQFLHV�UHVSHFWIXOO\�UHPLQG�WKH�7KLUG�$FFRXQWDELOLW\�DQG�7UDQVSDUHQF\�
5HYLHZ�7HDP�RI�LWV�UHVSRQVLELOLWLHV�SXUVXDQW�WR�6HFWLRQ�����E��RI�WKH�,&$11�%\ODZV�WR�SUHVHUYH�
,&$11¶V�³FRPPLWPHQW�WR�PDLQWDLQ�DQG�LPSURYH�UREXVW�PHFKDQLVPV�IRU�SXEOLF�LQSXW��
DFFRXQWDELOLW\��DQG�WUDQVSDUHQF\�VR�DV�WR�HQVXUH�WKDW�WKH�RXWFRPHV�RI�LWV�GHFLVLRQ��PDNLQJ�
UHIOHFW�WKH�SXEOLF�LQWHUHVW�DQG�DUH�DFFRXQWDEOH�WR�WKH�,QWHUQHW�FRPPXQLW\´��%DVHG�RQ�WKH�GLVFRUG�

��³,W�ZRXOG�DSSHDU�WKDW�WKH�UHYLHZ�WHDP�KDV�PDGH�XVH�RI�6N\SH�FKDQQHOV�IRU�VXEVWDQWLYH�GLVFXVVLRQ�RQ�
WKH�ZRUN�EHLQJ�FRQGXFWHG��DV�RSSRVHG�WR�OLPLWLQJ�VXFK�PHDQV�RI�FRPPXQLFDWLRQ�WR�SXUHO\�DGPLQLVWUDWLYH�
PDWWHUV�VXFK�DV�WKH�IL[LQJ�RI�WLPH�IRU�FDOOV��7KLV�KDV�PDGH�LW�GLIILFXOW�WR�WUDFN�WKH�ZRUN�RI�$757���DV�WKH�
PDLOLQJ�OLVW�KDV�KDG�OLPLWHG�WUDIILF��7KLV�LV�FRQWUDU\�WR�WKH�2SHUDWLQJ�6WDQGDUGV�IRU�6SHFLILF�5HYLHZV�DQG�
ZRXOG�EH�D�FRQFHUQ�IRU�DQ\�UHYLHZ�±�EXW�SDUWLFXODUO\�IRU�D�UHYLHZ�RI�DFFRXQWDELOLW\�DQG�WUDQVSDUHQF\�´�
KWWSV���PP�LFDQQ�RUJ�SLSHUPDLO�FRPPHQWV�DWUW��GUDIW�UHSRUW���GHF���DWWDFKPHQWV���������������HD��,3
&$757�FRPPHQW��������������SGI�

��



UHFRUGHG�LQ�WKLV�0LQRULW\�6WDWHPHQW��ZH�XQIRUWXQDWHO\�TXHVWLRQ�ZKHWKHU�WKH�$757��KDV�
DGHTXDWHO\�FDUULHG�RXW�LWV�UHVSRQVLELOLW\�XQGHU�6HFWLRQ�����E���:H�VDGO\�GR�QRW�EHOLHYH�WKDW�
DFFRXQWDELOLW\�RU�WUDQVSDUHQF\�DUH�DGHTXDWHO\�GHPRQVWUDWHG�E\�WKH�$757�¶V�)LQDO�5HSRUW�DQG�
UHFRPPHQGDWLRQV�RU�FHUWDLQ�DVSHFWV�RI�WKH�PHWKRGRORJ\�HPSOR\HG�WR�GHYHORS�WKHVH��7KLV�KDV�
GRQH�QRWKLQJ�EXW�FRQILUP�RXU�FRQVWLWXHQFLHV¶�FROOHFWLYH�SRVLWLRQ�WKDW�PRYLQJ�WRZDUGV�D�JUHDWHU�
UHOLDQFH�RQ�VHOI�DVVHVVPHQW�ZLOO�EH�SUREOHPDWLF��DQG�LV�WKHUHIRUH�QRW�DQ�RSWLPDO�VROXWLRQ��7KH�
$757��LWVHOI�KDV�KLJKOLJKWHG�WKDW�FRQWUDU\�YLHZV�FDQ�HDVLO\�EH�UHMHFWHG�E\�µJURXS�WKLQN¶��7KLV�ULVN�
ZRXOG�RQO\�EH�H[DFHUEDWHG�LI�WKHUH�ZHUH�LVVXHV�RI�EXOO\LQJ��H[FOXVLRQ��RU�ODFN�RI�UHSUHVHQWDWLRQ�
LQ�D�JURXS�XQGHUWDNLQJ�VHOI�HYDOXDWLRQ��

:KLOH�ZH�DSSUHFLDWH�WKH�RSSRUWXQLW\�WR�SUHSDUH�WKLV�0LQRULW\�6WDWHPHQW��ZH�GR�QRW�DSSUHFLDWH�
WKH�VHYHUH�WLPH�FRQVWUDLQWV�LQ�ZKLFK�ZH�KDYH�KDG�WR�GR�VR���

7KH�RXWFRPH�RI�WKH�$757�¶V�ZRUN�KDV�DQ�XQGHQLDEOH�LPSDFW�QRW�RQO\�RQ�,&$11¶V�FXUUHQW�DQG�
IXWXUH�DFFRXQWDELOLW\�DQG�WUDQVSDUHQF\��EXW�DOVR�RQ�FRPPXQLW\�WUXVW��VXSSRUW�DQG�XQGHUVWDQGLQJ��
7KH�FKDOOHQJHV�RI�WKH�SUHVHQW�JOREDO�FLUFXPVWDQFHV�GXH�WR�&29,'����PHDQ�WKDW�ZH�DUH�DOO�
KDYLQJ�WR�WDNH�H[WUD�HIIRUWV��ZLWKRXW�WKH�EHQHILW�RI�IDFH�WR�IDFH�FROOHJLDO�GLVFXVVLRQV�DQG�LQ�VSLWH�
RI�WKH�VWUDLQV�RI�FKDQJHV�WR�KRPH��ZRUN�DQG�GDLO\�OLYHV��WR�HQVXUH�SDUWLFLSDWLRQ�DQG�UHDFK�
FRQVHQVXV��:H�UHLWHUDWH�RXU�UHTXHVW�WKDW�WKH�$757��DSSUHFLDWH�WKH�GLVUXSWLRQ�WKDW�SUHVHQWLQJ�
LWV�)LQDO�5HSRUW�WR�WKH�%RDUG�DW�WKLV�SUHPDWXUH�SRLQW�PD\�FDXVH��:H�UHLWHUDWH�RXU�VXSSRUW�IRU�WKH�
FKDOOHQJLQJ�ZRUN�RI�WKH�$757��DQG�LQGHHG�DOO�,&$11�6SHFLDO�DQG�2UJDQL]DWLRQDO�5HYLHZ�
7HDPV��DQG�FRPPLW�WR�FRQWLQXHG�HQJDJHPHQW�LQ�WKHVH�YLWDO�HIIRUWV��

5HVSHFWIXOO\�\RXUV��

+HDWKHU�)RUUHVW��RQ�EHKDOI�RI�WKH�,QWHOOHFWXDO�3URSHUW\�&RQVWLWXHQF\�

:ROI�8OULFK�.QREHQ��RQ�EHKDOI�RI�WKH�,63�DQG�&RQQHFWLYLW\�3URYLGHUV�&RQVWLWXHQF\�

&ODXGLD�6HOOL��RQ�EHKDOI�RI�WKH�%XVLQHVV�&RQVWLWXHQF\�

WRJHWKHU�FRPSULVLQJ�WKH�&RPPHUFLDO�6WDNHKROGHUV�*URXS�RI�WKH�*162�
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